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Abstract  How to make a coordination policy between suppliers is one of key issues in Supply Chain
Management. This paper deals with a case where multiple farmers harvest and deliver agricultural fresh
products to multiple markets in proportion to each market size provided that the plants related to the fresh
products get flowering periodically like tropical fruits such as papaya. A cooperative model is formulated
in a mathematical form to obtain the optimal harvesting patterns for multiple farmers who harvest the
fresh products cooperatively to maximize the consumption level of fresh products daily used in multiple
markets. Although this model becomes a kind of mixed integer linear programming problem hard to solve in
general, this paper reduces it into a simple LP problem easy to solve, exploiting some properties of optimal
harvesting patterns analytically obtained in an individual un-cooperative model. Numerical analyses provide
optimal harvesting patterns for cooperative multiple farmers, and make it clear that the cooperation effect
depends on the delivery lead times from multiple farmers to multiple markets and the shift periods between
flowering cycles among farmers. In a two-farm, two-market model, it is also shown that the increment of
the consumption level of fresh products in the cooperative model compared with that in the individual
un-cooperative model becomes largest when the shift period between flowering cycles among two farmers is
just half a flowering cycle.

Keywords: Mathematical modeling, linear programming, supply chain management

1. Introduction

Supply chain of agricultural fresh products has the following properties which are distin-
guished from the usual industrial products: (1) Plant flowering and maturing process de-
pends on the climate and the other natural phenomena which are hardly controlled artifi-
cially. The amount of fresh products harvestable at any time depends on this natural factors.
(2) Deterioration process of fresh products starts just after harvested, and the deterioration
rate depends on the circumstances where the fresh products are dealt with. Transporta-
tion from farms to markets and carrying inventory in markets are the major causes of such
deterioration of the fresh products before consumption.

There are a lot of papers dealing with perishable products. Wee[10] classified the types
of deterioration into decay, damage, spoilage, evaporation, obsolescence, pilferage and loss
of utility (or value) of commodity in lot size modeling. Misra[5], Mak[4], Raafat et al.[6],
Yang and Wee[14, 15], Skouri and Papachristos[7] and Lin and Lin[3] discussed production-
inventory policies for perishable items. Dye et al.[2] developed a lot size model with varying
rate of deterioration. These papers assume that deterioration process is independent of
manufacturing history of each item and that the deterioration amount is proportional to the
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current amount of each item, which is suitable only to radioactive material. Deterioration
process of agricultural products does not follow this kind of deterioration but depends on
the time when it is harvested.

Cheng et al.[1], Wang[8] and Wang and Cheng[9] provided some scheduling models with
deterioration jobs caused by frequent product changes. The deterioration process is assumed
to be proportional to historical time duration, which is independent of manufacturing history
of each item.

Widodo et al.[11-13] formulated a basic model for harvesting-delivering agricultural
fresh products under periodical flowering, and derived an optimal harvesting pattern to a
single-farm, single-market model and to a single-farm, multiple-market model analytically.
In supply chain management for agricultural fresh products, it is crucial to analyze the
cooperation effect between multiple farmers, because farms are usually located in suburban
area and have several markets with different market-sizes where farmers can supply their
fresh agricultural products. If they pursue their own profit only, some markets may get
shortage in daily consumption of fresh products and excess inventory of fresh products in
some markets could cause a lot of agricultural products disposed after quick deterioration.
Recent development of transportation measures such as cheap local air freights and frequent
express truck delivery reduce the geographic distance more than ever, and each farm can
supply their fresh products to more markets. If the optimal harvesting pattern in the
multiple-market and multiple-farmer model is obtained, the coordination methods among
farmers can be proposed on the basis of the result. This kind of analysis, however, has not
been implemented yet because the model becomes too complicated to solve.

Therefore, we formulate first an individual un-cooperative farm model with multiple-
markets, and derive its optimal harvesting pattern. Using properties of this optimal har-
vesting pattern, we introduce new variables to formulate the cooperative farm model, and
reduce it into a simple, tractable linear programming problem. Some analyses are imple-
mented by solving the final LP problem, showing that the cooperation effect depends on the
combination of lead times from farms to markets and also on shift periods between flowering
cycles among multiple farms.

2. Model Conditions

We construct a periodical flowering-harvesting model of fresh agricultural products with

multiple farms and multiple markets under the following conditions:

(1) Fresh products are harvested in multiple farms, denoted by Q = {1, 2,---, Q(=|Q|)},
and delivered to multiple markets, denoted by M = {1, 2,---, M (= |M|)}.

(2) Flowering occurs every F' periods in each farm, but the starting time of flowering in
farm ¢ is shifted by AF, from the starting time in the first farm. For simplicity, it is
assumed that AF} =0 < AF <AF; < ... < AFy < F.

(3) Maturing curve of the plant in farm ¢ is given by Pu,(i), 0 < i < n,, as shown in
Figure 1 where flowering occurs at period 0 and the maturing process ends at n; = 23.
The maximum value of end periods n,, ¢ € Q, is given by n = maxg,gon, Each
maturing curve is quasi-concave in period ¢ after flowering occurs, and has a peak given
by P,ug(k). The notation P, stands for the maximum amount (weight x unit) of fresh
products and wu, (i) denotes the normalized maturing curve.

(4) Fresh products are harvested at an amount of X, (i) at period i in farm ¢, and the
sequence, X, (i), 0 < i < n,, is called “harvesting pattern” and is the same for each
flowering in farm ¢. The harvesting pattern expresses when and how much fresh products
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Figure 1: Plant maturing curve Pyu,(7) Figure 2: Deterioration curve f(j)
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should be harvested over the maturing periods in each farm. This harvesting pattern
is repeated every F' periods in each flowering cycle in farm ¢q. The optimal harvesting
pattern, denoted by X7(i), 0 < i < ng, ¢ € Q, is unique for each farm and usually
different from each other. All fresh products harvested at each period are immediately
shipped bound for each market directly from each farm. Letting X, (i) be the amount
of fresh products harvested in farm ¢ and shipped bound for market m at period i, we
get Xo(i) = Xem Xom(i) and X (i) = 3,em Xpp (i), where X7 (i) means the optimal
value of X, ().

Any requirement for harvesting fresh products should be met through the earliest plant
maturing as possible in each farm, called “Earliest Flowering First(EFF) Rule.” Any
demand should be satisfied through the fresh products supplied by the earliest harvest,
called “Earliest Harvest First(EHF) Rule.”

Deterioration curve f(j), 0 < j, as shown in Figure 2, is monotone decreasing in duration
j periods after the related fresh products are harvested, and independent of harvesting
period. The deterioration curves are the same for any fresh products harvested in any
farm.

Fresh products are supplied from multiple farms for daily consumption in each market,
and the amount of fresh products consumed in market m is guaranteed to be the same
every period, called “daily consumption level,” denoted by D,,, m € M, in proportion
to the relative market size 7,,(> 0), m € M, > ca Ym = 1.

Lead times Lgy,, ¢ € Q, m € M, for delivering fresh products from farm ¢ to market m
are all given.

Fresh products harvested at period k in farm ¢ can be carried for more than one period
as on-hand inventory in market m at the end of period Ly, + i(k < 7), denoted by
Sqm (1, k).

The objective is to maximize the daily consumption level to be satisfied in multiple mar-

kets every period through periodical lowering in multiple farms under the above conditions.

3.

Individual Un-cooperative Farm Model

We first consider an individual un-cooperative farm model. Exploiting the results for a
single-farm, multiple-farm model with unrestricted inventory[11,12], we can derive the fol-
lowing linear programming problem to maximize the total daily consumption level in mul-
tiple markets in proportion to each market size. In this model, farms are considered inde-
pendently without cooperation and the shift period AF in assumption (2) is not necessary
to consider any more.
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maximize »_ D), (3.1)
qeQ
K, .
X,
subject to > q(,Z) =PF, ¢q€Q, (3.2)
imtr Ua(1)
X, (i) = > Xm(i), K,—F<i<K, q€Q, (3.3)
meM
Dym = ymDig), me M, q € Q, (3.4)
Dy + Sqn(Kg — FL Ky — F) = {Xgn(Kq — F) + Xgm (Ko) }f (Lgm)
Ky—1
c f(Lqm + Kq — k)
+ Sqm (K, — 1, k) ,
k%—F ! ! f(Lgm + Kq—k —1)
meM,qe Q, (3.5)
% i—1 .
' » , f(Lgm +i—k)
Dym + Sqm (1, k) = Xym (2) f (Lgm) + Sqm (i — 1, k) , :
q k%_F q q q k%_F q f(Lqm 4+q— I{? o 1)
K,—F<i<K,—1,meM,qe Q, (3.6)
Xy(k) =SBk o SR LK) S sgnlBe =1 F)
f(Lqm) f(Lqm + 1) f(Lqm + Kq — k- 1)
K,—F<EkE<K,—1l,meM,qeQ, (3.7)
Xq(@) >0, Xgn(i) >0, K, —F<i<K,meM,qeQ, (3.8)
Sqm(Jy1) >0, K, —F<i<j<K,—1,meM, qeQ, (3.9)
D(q) >0, qu >0, meM,qe Q, (310)
F+1<K,<n,+F—-1¢€Q. (3.11)

Maturing curve given in assumption (3) is introduced in equation (3.2), where the total
amount of fresh product harvested in each flowering cycle is restricted by P, in farm ¢. The
Earliest Harvest First(EHF) Rule and the Earliest Flowering First(EFF) Rule in assumption
(5) are considered in equations (3.5) and (3.6). In equation (3.5), X, (K,—F) is the amount
of fresh product harvested at period K, — [ in the next flowering cycle, and period K in the
current flowering cycle and period K, — F' in the next flowering cycle are overlapped in this
period. The deterioration curve in assumption (6) is incorporated in equations (3.5)~(3.7),
where s4, (i — 1,k)/f(Lgn + % — k — 1) denotes the amount of fresh products harvested at
period k in farm ¢ and corresponding to on-hand inventory at period L, +%— 1 in market
m. Assumption (7) is considered in equation (3.4).

Decision variables are Xq(-), Xgm(-), Sgm(-, *), D), Dgm and K, where F', ng, f(-),
P, and u,(-) are given constants. In this problem, we set u,(i) = ¢ for ¢ = 0 and i > n,
instead of setting u,(i¢) = 0 so that equation (3.2) does not become meaningless, where ¢ is
a sufficiently small positive value. The range of K is specified so that it becomes possible
to harvest whole fresh products at period n, — 1 for satisfying daily consumption in each
market, that is, X,(n, — 1) = Pyuy(n, — 1), and K, — F = n, — l(or K, = n,+ F — 1)
becomes possible. It is noticeable that since K, is one of decision variables, the above
problem becomes an intractable mixed integer linear programming problem.

Substituting equation (3.3) into equation (3.2), and introducing new variables F,,,, we
can derive the following two-phase problem equivalent to the above.
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maximize »_ D), (3.12)
qeQ
subject to Y Pun =Py, g € Q, (3.13)
meM
Dy < Dy, (Pym)/Vms m € M, q € Q, (3.14)
P >0, me M, qeQ, (3.15)
D(q) >0,q€ 9, (316)
Dy, (Pym) = maximize Dy, (3.17)
K .
© Xom
subject to Y (Z) = Py, (3.18)
i=Kq—F uq ()
Dy + sqn(Kq — F, Ky — F) = {Xgn(Kq — F) + Xgm(Kq) }f (Lgm)
Ky—1
< f(Lqm + Kq — k)
+ Som (K, — 1, k) , (3.19)
k:%F ! ! f(Lqm + Kq — k- 1)
Dem+ D 8qm(is k) = Xgm (i) f (Lgm)
k=K,—F
i—1 .
. f(L m T 11— k)
—i—k ; qum(z — 1’k>f(Lqmq+i_ =
K,—F<i<K,—1, (3.20)
1 K,—1
Xom(k) > Sqmék’ £ S"mék il ’f) > > qum( - _’]f)_ =
f(Lgm) = f(Lgm +1) f(Lqm + K, )
K,—~F<k<K,—1, (3.21)
Xym(1) >0, K, — F <i <K, (3.22)
Dym > 0, (3.24)
F+1<K,<n,+F—1. (3.25)

This problem consists of two parts: the main problem defined by equations (3.12) through
(3.17) and the subproblem defined by equations (3.17) through (3.25). The subproblem
provides an optimal harvesting pattern in farm ¢ for market m under the maturing curve
with the maximum value P, specified by the main problem. The main problem finds an
optimal decomposition of P, = (P, Py, -, Pyu) to maximize the daily consumption
level in proportion to each market size.

Widodo et al.[11, 12] derived an optimal harvesting pattern, X (Ky—F+1), X5 (K7 —
F+2),---, Xz (K7), to the above subproblem as follows.

. 1
ost<R+P-1 Ui = O f L +0)

. 1
min
i—Ki+F<(<F-1 uq(z’ + F— g)f(Lqm T g) )

*

gm(i) = g min{

K~ F+1<i<K}, (3.26)
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Kgmiy = =Ly T FO(K — F+1—i+0,,,), K —F+1<i<Kj, (3.27)
d(x) = 1, if z > 0; 0, otherwise,
1 _ * * * . *
Lu(0) = {kpiy | Gy =€ K; = F+1<i<K;},0<(<F—1,  (328)
2 — * * . * . %
In() = {gqm(j) ‘ kgm@p =1 Kg —F+1=j< Kq}?
Kf—F+1<i<K;, (3.29)
DZm(qu) = quﬁqma (330)
= 1)
Bom = — b (3.31)
" E N\ F T ) B 1l
D*
X* (i) = _TamRF_F41<i< K (3.32)
! @E%(i) f(Lqm + E) ! !

where K7 is obtained by letting uy (K — F + 1), ug(K; — F' +2), - -, ug(K;) be the largest
F values from among u,(i), 0 < i < n,, for farm ¢. In equation (3.26), the notation ¢
denotes how long the fresh products is carried as on-hand inventory in market m to satisfy
demand at period L, +i. When £ exceeds i — (K; — F + 1), daily consumption at period
L, + i corresponding to the current flowering should be satisfied by some harvest in the
previous flowering. In other words, some harvest in the current flowering satisfies a part
of daily consumption corresponding to the next flowering. In this meaning, the range of
[K; — F + 1, K}] denotes the range within which an optimal harvesting pattern for farm
g should be determined. The optimal harvesting pattern in farm ¢ is repeated such as
Xon(Ky=F+1), Xo (Ky—F+2),---, Xo (K7), X0, (K —F+1), X5 (K;—F+2),-,
and is independent of the optimal harvesting pattern in the other farm. Each optimal
harvesting pattern provides the part of an optimal daily consumption level in multiple
markets, Dy, m € M, which composes the total optimal daily consumption level in each
market, that is, D, = > ocq Dy,

Since the main problem is additive, we can solve it by maximizing D4 subject to the
related constraints with respect to farm ¢ independently. Substituting equation (3.30) into
equations (3.13) and (3.14), we get D) Y et Ym/Bgm < P, and the optimal solution to
the main problem as follows.

-1
* — Tm
D,y = Pq{ Z ﬁ} ,q € Q, (3.33)
meM Pam
m D,
P, = w, meM,qe Q. (3.34)
qm

Consequently, we can reduce the original problem defined by equations (3.1) to (3.11)
into the following problem by introducing new variables X,,(j,4), the amount of fresh
products harvested at farm ¢ at period i to satisfy daily consumption in market m at period
Ly + 7, @ < j, meaning that fresh products harvested at period 7 in farm ¢, transported
to market m with lead time L, and carried as on-hand inventory in the market for j — i
periods before consumption.

maximize Y _ D), (3.35)
qeQ
K*
q X m y
subject to Y 1 (l) = Pyn, me M, g€ Q, (3.36)

i=K;—F+1 Yq (4)
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> P,.=P,q€Q, (3.37)

meM

qu = 'YmD(q% meM,qeQ, (338)

Xem()) = Y Xgm(i+01), K; —F+1<i<K; meM,qeQ, (339)
ge](pn()

Xom(j,1) = Xgm(joi — F), K; —F+1<j<i<K;, meM,qeQ, (3.40)
Dgm = Xgm (5,5 = Lam(i)) f (Lam + Loms));
Ki—F+1<j<K:meM,qeQ, (3.41)
Xm(i) 20, K} —F+1<i< K}, meM,qeQ, (3.42)
Xom(jy1) 20, K —F+1<i<j<K;,meM,qecQ, (3.43)
Dy >0, Dy >0, Py >0, me M, g€ Q, (3.44)
0<€qm)<F LK, -F+1<j<K;,meM, qeQ. (3.45)

/—\
=2

Decision variables are Xgm (), Xgm( - )s Lom(.)s Pyms D(q) and Dy, In the above un-
cooperative model, the optimal harvesting pattern is obtained by setting £4,,;) = E;m(j),
K;,—F+1<j<K;,méeM,q¢€ Q, because consumption level is maximized when
the fresh products are harvested at period k‘qm( (ori— E;m(i)), immediately transported
to market m and carried as on-hand inventory for Eqm(z periods before consumption at
period ¢ + Ly, in market m. If farms are cooperative to maximize the daily consumption
level in multiple markets, all these combinations of (3, E;m(i)), K, —F+1<:< K, can
be considered to find optimal harvesting patterns for all farms, but we have to determine
which pair of (4, E;m i) ) should be selected for constructing optimal harvesting pattern.

4. Cooperative Farm Model

According to the property of the optimal solution given in equations (3.26) to (3.32) for the
individual un-cooperative farm model, it is obvious that the optimal harvesting pattern is
obtained during the duration [K — F'+1, K] for each flowering in farm ¢, ¢ € Q, resulting
in the optimal supply cycle of F' periods in each farm. Using the similar expression to the
above model defined by equations (3.35) to (3.45), we formulate the cooperative farm model
as follows.

maximize D, (4.1)
K*
q X m y
subject to > 4 (‘7) =Py, meM, qge Q, (4.2)
j=Ki—F+1 uq(J)
> Pon=PF; q€Q, (4.3)
meM
Dy, = vmD, m € M, (4.4)
F-1
=0
F-1
D,, = Xym(t — Lgm — AF,, i — € — Ly, — AF,) f(Lgm + £),
qeQ (=0
Ky —F+1<1< Ky, me M, (4.6)

Xgm(G+L—7F, 5 —7F) = X4 (j + £, j) for any integer 7,
Ki—F+1<j<K, 0<(<F—-1meM,qgeQ, (4.7)

(© Operations Research Society of Japan JORSJ (2009) 52-4
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Pty (i1 (7))

Farm 1
Market m
Pka Z2m(l)
Farm 2

dom (i) =i — Loy — AFy + Fig(i — Loy, — AF)

Figure 3: Relationships between periods in the markets and farms

Xm(j) >0, K —F<j<K; meM,qeQ, (4.8)
Xym(i = Ling — AFy,i — € — Ly, — AF,) > 0,

Koy —F<i<Kup), 0<I<F-1,meM,qeQ, (4.9)
D>0, D, >0, Py, >0, me M, qge Q, (4.10)
F+14Lip <Kpy<n+F—1+ Ly, meM, (4.11)

where n = max,cg 14, the maximum value of end periods in all farms.

In this model, assumption (2) is incorporated in equation (4.6) as shown in Figure 3.
In equation (4.5), X (j + ¢,j) means the fresh products harvested at period j in farm
¢ is immediately transferred to market m with lead time L, and kept for ¢ periods as
on-hand inventory to satisfy demand at period j + L, + ¢ in the market. Since the origin
of period in each farm is set at the time when flowering occurs at each farm, the origin
can be different from each other if flowering occurs at different time period, as illustrated
in Figure 3. Therefore, we set the origin of period in each market as the same origin as
in Farm 1, and set K¢, = K(,) = K{ + L1, m € M. In the above problem, K,,,

(© Operations Research Society of Japan JORSJ (2009) 52-4
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m € M, are also decision variables, but we can fix the value of K,,) arbitrarily because the
consumption pattern in each market is also the same every flowering cycle from assumption
(2), and because the consumption pattern does not depend on the end period K(,,) unlike
the relationships between the harvesting pattern and its end period, K. The origin of time
period in each flowering cycle in farm ¢ is shifted by AF, from the origin in Farm 1 as shown
in Figure 3. In equation (4.6), Xym (i — Ly — AF,,i —{ — Ly, — AF,) denotes the fresh
products harvested at period ¢ — ¢ — L,,, — AF, in farm ¢ is immediately transferred to
market m with lead time L, and kept for ¢ periods to be consumed at period 7 in market
m. The term f(Lgy, + ¢) in equation (4.6) means the available amount of fresh products
decreases to this fraction during the time interval of L, + ¢ after harvested. From the
property of optimal harvesting pattern in individual un-cooperative farm model, we can say
that the best combination of harvesting period and duration for carrying inventory is given
by equations (3.26) and (3.27), considering the maturing curve and the deterioration curve.
Therefore, we can replace equations (4.5) and (4.6) with the following equations:

Xom(J) Z Xm(f+46,7), Ky —F+1<j<K;, q€Q (4.12)
fef?m(y)
= Z qu(i - Lqm - AFq’i - g:;m(z‘—Lqm—AFq) - Lqm - AFq)f(Lqm + EZm(z’—Lqm—AFq))7
qeQ
Kjy—F+1<i<K, meM, (4.13)

As illustrated in Figure 3, we introduce the following new variables Eqm(i), m € M,
q € Q, to find the period in a suitable flowering cycle in farm ¢ corresponding to period i
in market m:
Ggm(1) =i — Ly — AF, + Fiig(i — Ly — AF,), (4.14)
ng(j) =min{n | K; — F+1<j+nF, nis an integer.}. (4.15)
Applying equation (4.14) to equation (4.13), and introducing new variables g, (-), we
get

=Y Zgm(i) —~F+1<i< K, meM, (4.16)

qeQ
CEqm(i) = qu(iqm(i)v iqm(i) - E:;m(?qm(i)))f([/qm + g;mgqm(i)))’ m € M, qec Q. (417)
If G (1) —0* ~ < Ky — F+1in equation (4.17), we have to add Fig(igm (1) — E;m(l (Z)))

am(igm (1) STt
to both arguments in X, (7gm (7), Zgm (7) —62( (,))), but we omit this term from this equation
igm (L
for simplicity.
Substituting equations (4.12) and (4.17) into equation (3.36), we get

K? . . .
S Kl | § 5 Xlitt)
j=K;—F+1 Ug(7) J=Kj—F+1 (€12,,()) uq(J)

) Z<:> > Ko (g (i) + £, g (4))

=K ~FHL ger2, (igm (i) Uq(igm (i)
_ W Xl 1) — )
=K, —F+l Ug(igm (i) = €5~ )

(m) qm(igm (1))
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Ky
= Y. Ggn(D)zem (i),
i=K* —F+1
(m)
. 1
) = e =~ L+ ’
argm qm(igm (1)) am qm(lqm( )
Ky — F+1<i< K, meM. (4.18)
To avoid any confusion, we describe the relationships between @Z G (@) and I,  (igm(1)).
m(igm (¢
The duration K* () denotes how many periods the fresh products harvested in farm ¢
are carried as on hand inventory in market m before consumed at period ¢, that is, the
corresponding fresh products are harvested at the adjusted period iy, (7) — f; @) in farm
m zqm 7

q, transported to each market with lead-time L, and carried for E* ) periods in each

m (igm (i)
market. In other words, the fresh products to be consumed at perlod 7 iln the market should

be harvested at the adjusted period Eq(') if we do not use any inventory carrying in the

market, but @Z G () > (0 means that it is better to shift the harvesting period earlier by
m(igm (2
amgm () periods and to carry them for Eqm (@)

12, (igm(i)) stands for the set of durations of inventory holding in market m with respect

*

periods in market m. On the other hand,

to the fresh products harvested together at the adjusted period ;qm(i) in farm ¢, that is,
if 12, (igm(i)) = {€1, £5}(it is possible that ¢; = 0), then the fresh products obtained from
multiple-harvest are transported together to market m with lead-time L, and some of them
are carried for ¢; periods and the others are carried for /5 periods before consumption.

Using these equations, we can finally derive the following problem equivalent to the
original problem defined by equations (4.1) to (4.11):

maximize D, (4.19)
subject to Y Py, =P, q € Q, (4.20)
meM
Ky
> Agn()Tgm(i) < Pyn, g € Q, m € M, (4.21)
=K, ~F+1
> T (i) > ymD, Ky —F+1<i < K(,, meM, (4.22)
qe
D>0, Py >0, g€ Q, me M, (4.23)
Tem (i) >0, K(y — F+1<i < K{,), ¢ € Q, meM. (4.24)

The decision variables are zgy( ), Py and D. The above problem is very simple com-
pared to the original problem which includes integer decision variables Ky, m € M, and a
lot of periodic variables Xy (-, -). Letting 27,,(i), K{,,) — F+1 <i < K, be the optimal
solution to the above problem, we finally get the optimal harvesting pattern as

= > X0.0), K;—F+1<j<K; qeQ, (4.25)
meM
= > X5 (j+0)).K;—F+1<j<K;meM,qeQ, (4.26)
eeﬂmm

f(Lqm + Coniiy)

Xom (G J = Com)) = Ky —F+1<j<K;,meM,qe Q. (4.27)
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5. Numerical Analyses

We show some results of numerical analyses to evaluate the cooperation effects in terms of
the relative increment of the optimal consumption level D* by solving the above cooperative
farm model with two farms and two markets and by comparing the results with those in
the individual un-cooperative farm model.

Maturing curve and deterioration curve are given in Table 1 and Figures 1 and 2, where
Py = P, =1000. Flowering cycle is set as F' = 10, and the largest ten values of u,(7) in Table
1 are obtained at periods 11 through 19, resulting in K{ = Kj = 19. In a symmetric case,
the values of lead time Lq5 and Lo, are both fixed as 3 and Li; and Loy are simultaneously
varied from 0 to 6 by a step size of one. In an asymmetric case, the values of lead time
from farm 2 to two markets are fixed as Loy = 5 and Loy = 1, and the values of lead time
from Farm 1 to two markets (L1, L12) are varied from (0,6) to (6,0) by a step size of one
on condition that L1y = 6 — Lq».

Optimal values of harvesting pattern X, (j), consumption pattern z7,,(j) and consump-
tion level D* in the symmetric case for AF; = 0, 1, 3 and 5 are given in Tables 2 and 3, where
the values in parentheses correspond to either the next or the previous flowering cycle. For
example, in case of AF, = 0, the optimal harvesting pattern is the same for both farms such
as (0,0, 96.7, 96.7, 96.7, 96.7, 96.7, 497.3, 0, 0) at periods 10 through 19, and this pattern is
repeated every 10 periods for the succeeding flowering cycles. X7 (12) = 96.7 implies that
the fresh products are harvested at period 12 in Farm 1 and immediately transferred to
market 1 with lead time Lq; = 3 to satisfy the daily consumption level of 94.7 at period 15
in market 1. The difference between 96.7 and 94.7 implies the loss caused by deterioration
during transportation and carrying inventory. X7, (19) = 497.3 means the multiple-harvest
to satisfy the daily consumption level for 5 periods, ¢+ = 20 through 24 in market 1. The
deterioration loss for 5 periods is given by the difference between 497.3 and 94.7x5. It
should be noted that X3, (i) and X5,(7) in case of AFy, = 0 are replaced with X3, (i — AF})
and X5,(i — AF,) if AF; > 0 in Tables 2 and 3, since period ¢ expresses the duration from
flowering for each farm and since the value of ¢ in Tables 2 and 3 stands for the period value
in Farm 1. On the other hand, x},,(i + Li,) in Tables 2 and 3 means that fresh products
harvested at some period earlier than or equal to period ¢ — AF| in Farm ¢ are immediately
transferred to Market m with lead time L,,,, carried for some periods(possibly zero period),
and consumed at period i + Ly, (the origin of period is set at the flowering period in Farm
1), and the consumption volume of fresh products at period j in Market m is given by
i, (7)) + 25, (j) from Tables 2 and 3.

The values of optimal consumption level D* are obtained in Tables 4 and 5 for the
symmetric case and the asymmetric case, respectively. In these tables, we can find that
the value of D* in the un-cooperative model is the same as that in the cooperative model
with AFQ = 0 for L11 = L12 = L21 = L22 = 3 in Table 4 and for L11 = L21 = 5 and
Ly = Lys = 1 in Table 5. This is because both farms can not be distinguished in these
cases from a view point of each market, as shown in Table 2 with AF, = 0 where the
optimal harvesting patterns are the same for both farms. The values of relative increment
ratio compared with this un-cooperative solution are given in parentheses in Tables 4 and 5
and illustrated in Figure 4. In both cases, the cooperation effect increases as the shift period
between flowering cycles in two farms increases, and becomes largest when AF, = 5, just
half a flowering cycle. Excluding the special case where both farms can not be distinguished
from a view point of markets, the cooperation effect can be expected up to 1 to 4 %, which
varies in a convex style as the lead time L; increases in both symmetric and asymmetric
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Table 1: Normalized maturing curve u,(7) and deterioration curve f(7)

{ 0 1 2 3 4 ) 6 7 8 9 10 11
u.(¢) 0.00 0.005 0.05 0.13 0.22 0.32 044 0.55 0.65 0.74 0.82 0.87
f(@) 1.00 0.995 0.99 098 0.97 0.955 0.94 092 0.90 0.87 0.83 0.79

? 12 13 14 15 16 17 18 19 20 21 22 23
ug(i) 0.93 096 098 099 1.00 099 094 0.84 0.71 0.53 0.27 0.00
f(@) 074 069 0.63 056 047 0.385 0.28 0.15 0.00 0.00 0.00 0.00

Table 2: Values of X;m(l — AFq), x:;m(l + L1m) and D* (Lll = L12 = L21 = L22 = 3, AFl = 0)

Period 7 at Farm 1 10 1 12 13 14 15 16 17 18
Xi(0) 0 0 96.7  96.7 96.7 96.7 96.7 497.3 0
AFy X15(7) 0 0 0 0 0 0 0 0 0
=0 X5(1) 0 0 0 0 0 0 0 0 0
X55(7) 0 0 96.7  96.7 96.7 96.7 96.7  497.3 0
x71(1+3) | (94.7) (94.7) 947 947 94.7 94.7 94.7 94.7 94.7
D* xi9(i+3) (0) (0) 0 0 0 0 0 0 0
=189.5| x5,(i+3) (0) (0) 0 0 0 0 0 0 0
T59(i+3) | (94.7) (94.7) 947 947 94.7 94.7 94.7 94.7 94.7
19 20 21 22 23 24 25 26 27
X7 (2) 0 (0) (0)  (96.7) (96.7) (96.7) (96.7) (96.7) (497.3)
X1y() 0 ©)  © (0 (0) (0) (0) (0) (0)
X3,(1) 0 ©)  © (0 (0) (0) (0) (0) (0)
X55(7) 0 (0) (0)  (96.7) (96.7) (96.7) (96.7) (96.7) (497.3)
x71(i+3) 94.7 94.7 947 (94.7) (94.7) (94.7) (94.7) (94.7) (94.7)
aip(i+3) | 0 0 0 (0) (0) (0) (0) (0) (0)
a5 (i+3) | 0 0 0 (0) (0) (0) (0) (0) (0)
x3o(1+3) 94.7 94.7 947  (94.7) (94.7) (94.7) (94.7) (94.7) (94.7)
Period 7 at Farm 1 10 11 12 13 14 15 16 17 18
X1, (9) 0 0 974 974 97.4 97.4 97.4 0 0
AF, X15(7) 0 0 94.9 974 97.4 97.4 97.4 0 0
=1 | X506—-1) (0) 0 0 0 0 0 0 97.4 397.3
X55(i—1) (0) 0 0 0 0 0 0 97.4 399.9
x71(1+3) 0 0 954 954 95.4 95.4 95.4 0 0
D* x79(i+3) 0 0 93.0 954 95.4 95.4 95.4 0 0
=190.9 | x5,(+3) | (95.4) (954) (0) 0 0 0 0 95.4 95.4
T59(i+3) | (95.4) (95.4) (2.4) 0 0 0 0 95.4 95.4
19 20 21 22 23 24 25 26 27
Xi(0) 0 (0) (0) (97.4) (97.4) (974) (97.4) (97.4) (0)
X15(7) 0 (0) (0) (94.9) (97.4) (97.4) (97.4) (97.4) (0)
X5 (i—1)] 0 0 ©)  (0) (0) (0) (0) 0)  (974)
XpG-1] 0 0 (0 (0 © (O (0 (0 (974
x71(i+3) 0 0 0 (95.4) (95.4) (95.4) (95.4) (95.4) (0)
xi9(i+3) 0 0 0 (93.0) (95.4) (95.4) (954) (95.4) (0)
x5, (i+3) 95.4 95.4 954 0 (0) (0) (0) (0) (95.4)
T59(1+3) 95.4 95.4 954 2.4 (0) (0) (0) (0) (95.4)
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Period i at Farm 1 | 10 11 12 13 14 15 16 17 18
X7,(0) 0 0 0 984 984 984 984 984 0

AFy, | X5(i) 0 0 0 984 984 984 984  97.9 0
=3 | X3,(i—3) |(2908.9) (0)  (0) 0 0 0 0 0 98.4
X3,(i—3) [(298.9) (0)  (0) 0 0 0 0 05 984

25, (i+3) | 0 0 0 965 965 965 965  96.5 0

D* | #l,(i+3) | 0 0 0 965 965 965 965  96.0 0
=192.9 | 23,(i4+3) | (96.5) (96.5) (96.5) 0 0 0 0 0 96.5
a3,(i43) | (96.5) (96.5) (96.5) 0 0 0 0 05  96.5

19 20 21 22 23 24 25 26 27

X7,(0) 0 ©0)  (0)  (0) (98.4) (98.4) (98.4) (98.4) (98.4)

X7, (i) 0 (0)  (0)  (0) (98.4) (98.4) (98.4) (98.4) (97.9)
X3,(i—3) | 984 2989 0 0 © (0 (0 (0 (0)
X5,(i—3) | 984 2989 0 0 0 (0 (00  (0) (05)

25, (i+3) | 0 ©0)  (0)  (0) (96.5) (96,5) (96.5) (96.5) (96.5)
ato(i43) | 0 0)  (0)  (0) (96.5) (96.5) (96.5) (96.5) (96.0)

25, (i43) | 965 965 965 965  (0)  (0)  (0)  (0) (0)
ao(i+3) | 965 965 965 965  (0)  (0)  (0)  (0)  (0.5)

Period i at Farm 1 | 10 11 12 13 14 15 16 17 18
X7,(0) 0 0 0 0 988 988 938 1986 0

ARy, | X5(i) 0 0 0 0 988 988 988 1986 0
=5 | X3,(i—5) | (98.8) (98.8) (198.6) (0)  (0) 0 0 0 0
X3,(i—5) | (98.8) (98.8) (198.6) (0)  (0) 0 0 0 0

25 (i+3) | 0 0 0 0 968 968 96.8 968  96.8

D* | x,(i+3) | 0 0 0 0 968 968 96.8 968  96.8
=193.6 | x3,(i+3) | (96.8) (96.8) (96.8) (96.8)  (0) 0 0 0 0
a3, (i+3) | (96.8) (96.8) (96.8) (96.8)  (0) 0 0 0 0

19 20 21 22 23 24 25 26 27
X7,(0) 0 ©0)  (0) (00  (0) (988) (98.8) (98.8) (198.6)
X7, (i) 0 (0)  (0)  (0)  (0) (98.8) (98.8) (98.8) (195.6)
X3,(i—5) | 98.8 988 988 1986 0 0 0) (0 (0)
X5,(i—5) | 98.8 988 988 1986 O 0 ©0)  (0) (0)

25 (i+3) | 0 ©0)  (0) (0) (0) (96.8) (96.8) (96.8) (96.8)
ato(i43) | 0 (0)  (0)  (0)  (0) (96.8) (96.8) (96.8) (96.8)

25, (i+3) | 96.8 968 968  96.8  96.8 0 0) (0 (0)
a3,(i+3) | 96.8 968 968  96.8  96.8 0 0) (0 (0)

cases.

From the above results, we can provide some conjectures for multiple-farm, multiple-

market models with more than two farms and more than two markets, that is, (1) the
cooperation effect increases as the difference of peak periods among maturing curves in
multiple farms increases, and (2) the maximum effect can be obtained when the difference
becomes largest. It should be noted that to prove these conjectures exactly in multiple-
farm, multiple-market models is not easy and requires a vast simulation run because the
cooperative effect is affected by the combination of delivery lead times from farms to markets.
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Table 4: Value of D* (the relative value % in parenthises) with respect to
AFQ and Lll(: LQQ) (L12 = L21 == 3)

Ln, L22 UH—COOp AFQ =0 AFQ =1 AFQ =2
0,0 1924 195.4 (1.550) 1954 (1.550) 195.4 (1.581)
1,1 191.6 193.7 (1.101) 193.7 (1.105) 194.2 (1.369)
2,2 190.7  191.9 (0.627) 192.2 (0.792) 193.2 (1.324)
3,3 189.5  189.5 (0.000) 190.9 (0.740) 192.1 (1.380)
4, 4 188.2  189.5 (0.691) 189.8 (0.854) 191.0 (1.499)
5,5 186.4  189.5 (1.652) 189.5 (1.652) 189.9 (1.851)
6, 6 184.3  189.5 (2.814) 189.5 (2.814) 189.5 (2.814)

LH, L22 Un-Coop AFQ =3 AFQ =4 AFQ =5
0,0 1924 1958 (1.791) 196.3 (2.029) 196.3 (2.031)
1,1 191.6  194.9 (1.769) 195.3 (1.983) 195.5 (2.063)
2,2 190.7 194.0 (1.749) 194.5 (2.017) 194.6 (2.071)
3,3 189.5  192.9 (1.812) 193. 3(2.024) 193.6 (2.187)
4,4 1882  191.8 (1.934) 192.4 (2.256) 192.5 (2.310)
5,5 186.4  190.7 (2.309) 191.2 (2.585) 191.4 (2.696)
6, 6 184.3  189.8 (2.985) 190.3 (3.259) 190.5 (3.370)

Table 5: Value of D* (the relative value in parentheses) with respect to
AFQ, Lll and L12 (L21 = 5, L22 = 1)

LH, L12 UH-COOp AFQ =0 AFQ =1 AFQ =2
0, 6 187.7 194.5 (3.603) 194.5 (3.609) 194.5 (3.613)
1,5 188.4  193.7 (2.790) 193.7 (2.790) 193.7 (2.790)
2, 4 188.9  192.7 (2.045) 192.7 (2.048) 192.8 (2.080)
3,3 188.9  191.5 (1.365) 191.5 (1.370) 192.1 (1.645)
4,2 188.9  190.2 (0.698) 190.7 (0.947) 191.7 (1.516)
5,1 188.4  188.4 (0.000) 190.0 (0.846) 191.1 (1.429)
6,0 187.7  189.2 (0.767) 189.6 (0.983) 190.7 (1.565)

LH, L12 UH—COOp AFQ =3 AFQ =4 AFQ =5
0,6 187.7 1945 (3.616) 194.5 (3.618) 1945 (3.616)
1,5 188.4  193.7 (2.791) 193.9 (2.926) 194.2 (3.064)
2, 4 188.9  193.2 (2.296) 193.7 (2.570) 193.8 (2.627)
3,3 188.9  192.8 (2.051) 193.3(2.299) 193.4 (2.353)
4,2 188.9 192.5 (1.920) 193.0 (2.195) 193.1 (2.226)
5,1 188.4  191.9 (1.873) 192.4 (2.146) 192.6 (2.252)
6,0 187.7  191.5 (2.006) 192.0 (2.274) 192.2 (2.386)

6. Conclusions

Basic supply chain management models of agricultural fresh products under periodical flow-
ering were constructed to express un-cooperation and cooperation between farmers in math-
ematical forms. Optimal harvesting pattern to maximize the daily consumption level in
each market in proportion to its market size was derived analytically for the individual
un-cooperative farm model. Since the cooperative farm model was too complicated to solve
directly, it was converted into a simple linear programming problem by exploiting properties
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Figure 4: Relative increment ratio of D* compared with un-cooperative case

of the optimal harvesting pattern in the un-cooperative model. Some numerical analyses for
a two-farm, two-market model made it clear that the effect of cooperation between farmers
became largest when the shift period between flowering cycles in two farms was just half a
flowering cycle, and that the cooperation effect also depended on the combination of delivery
lead times from farms to markets.

Some conjectures were provided by extending the results obtained from a two-farm,
two-market model to multiple-farm, multiple-market models, as long as a plant has a usual
property for its maturing curve, that is, quasi-concavity in period after periodical flowering,
which is necessary for deriving the optimal harvesting pattern. Since the effect of cooperation
among farmers depends on the combination of delivery lead times from farms to markets,
it is difficult to show these conjectures hold precisely for any cases. Once the farms and
markets are given, we can, however, find optimal harvesting patterns for all farms through
the reduced simple linear problem derived in this paper. The maturing curve used in the
numerical example is not a real curve but only a sample curve reflecting that a real maturing
curve for any plant has the similar pattern such as flowering phase, growing phase, maturing
phase and deteriorating phase. If flowering pattern of the plant is not periodical but seasonal,
the criterion function should be changed into maximization of daily consumption level during
a given interval of the related season. The optimal harvesting pattern derived by supposing
the flowering pattern be periodical can be used as a near optimal pattern for generating an
optimal harvesting pattern in seasonal flowering.
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